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Investment Summary

• TMG is developing a brine hosted Indicated and Inferred Resource of 14.3Mt
drainable SOP at a high grade of 10.4 kg/m3 SOP equivalent at the potential
world class Lake Throssell project. This is a large, scalable deposit able to
support a sustainable multi-decade WA production hub to meet growing
global demand for SOP. There is upside through further exploration of
adjoining Lake Throssell tenements and nearby at Lakes Yeo and Rason.

• There are limited global producers of SOP, and a large proportion of global
supply is chemically manufactured from MOP through an expensive and
environmentally unfriendly secondary (Mannheim) process. Australian
demand is currently wholly supplied by imports.

• Hypersaline brine hosted SOP is a naturally occurring primary source of
SOP, sitting much lower on the production cost curve than chemically derived
secondary SOP. Australian SOP projects have the additional advantage of
higher evaporation rates than other global sources, further reducing costs.

• TMG’s projects are located close to existing energy and transport
infrastructure, providing potential cost-effective links to domestic and
international markets (subject to access negotiation).

• Based on assumptions informed from more progressed peer projects, we
derive a DCF equity value for TMG of $0.40 per share, with potential upside
as its projects de-risk through development stages. We note TMG’s projects
are currently still in early stages with higher levels of risk and uncertainty.

Earnings Estimates

FY19 FY20 FY21e FY22e FY23e

Sales $m 0.3 0.2 0.2 0.2 0.2

growth % -43.5% 2.6% 2.0% 2.0%

EBITDA $m -1.1 -3.5 -3.6 -3.7 -3.7

EBIT $m -1.1 -3.5 -3.7 -3.8 -3.9

margin % nmf nmf nmf nmf

PBT $m -1.1 -3.5 -3.7 -3.8 -3.9

Adj NPAT $m -1.1 -3.5 -3.7 -3.8 -3.9

growth % 226.1% 3.7% 3.1% 4.2%

Rep NPAT $m -1.1 -3.5 -3.7 -3.8 -3.9

Adj EPS cps -3.6 -6.1 -3.2 -3.3 -3.4

EPS grwth % 70.0% -47.5% 3.1% 4.2%

PE x -2.7 -1.6 -3.0 -2.9 -2.8

DPS cps 0.0 0.0 0.0 0.0 0.0

Payout % 0.0% 0.0% 0.0% 0.0% 0.0%

Div yield % 0.0% 0.0% 0.0% 0.0% 0.0%

Source: Company data and CCR estimates

Joh Snyman

+61 400 897 559
johsnyman@corporateconnect.com.au

Company Data

ASX code TMG

ASX price $0.095

Shares on issue 114.5m

Market capitalisation $10.9m

Cash on hand ~$4.1m1

12-month price range $0.08 – $0.23

ASX turnover (avg. daily vol. 3M) 0.3m
1 Cash = Latest 4C balance

Key Personnel

Keren Paterson MD and CEO

Tony Chamberlain COO

Michael Ralston Chairman

William Bent Non-Executive Director

Rod Baxter Non-Executive Director

Major Shareholders

Michael J Ralston + Sharon A Ralston 4.95%

Julian Rodney Stephens 3.57%

Susetta Holdings Pty Limited 3.35%

KP Consulting Group Pty Limited 2.08%

Price Chart (ASX: TMG)

Source: Factset
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Investment Summary

Investment Thesis

Trigg Mining (TMG) is a WA-based exploration company specifically focussed on the potassium mineral fertiliser Sulphate of
Potash (SOP). The following points are key elements of the Investment Thesis for TMG.

• Strong global demand for fertiliser – The world population continues to expand whilst the area of arable land per capita is falling,
placing increasing pressure on productivity and crop yields to satisfy global food requirements.

• Specialty fertiliser – SOP contains the essential nutrients of potassium and sulphur without chloride, making it a high quality
fertiliser necessary for acidic soils and high-value chloride sensitive crops such as fruits and vegetables, nuts, cocoa, all crops
under glass and flowers. It is also recommended for arid soils where salinity is an issue (e.g. large parts of WA farmland).

• Global market supply constrained – There are limited global producers of SOP, and a large proportion of global supply is
chemically manufactured from MOP through an expensive and environmentally unfriendly secondary (Mannheim) process.
Australian demand is currently wholly supplied by imports. SOP is priced at a premium to MOP, typically US$200-300/t FOB (a
premium of roughly 80-120%).

• Indicated and Inferred Resource – TMG is developing a brine hosted Indicated and Inferred Resource of 14.3Mt drainable SOP
at a high grade of 10.4kg/m3 SOP equivalent at the potential world class Lake Throssell project. This is a large, scalable deposit
able to support a sustainable multi-decade WA production hub to meet growing demand for seaborne SOP. There is upside to
this Resource through further exploration of adjoining Lake Throssell tenements, at Lake Yeo on the same palaeovalley system,
and at the nearby Lake Rason (which has an additional Inferred Resource estimate of 5.9Mt drainable SOP at a grade of
5.08kg/m3 SOP equivalent).

• Scoping Study due – Part of the Lake Throssell resource has just been converted to an Indicated Resource of 1.9Mt SOP at
11.1kg/m3 SOP equivalent, which will form the basis for the initial project payback period in a Scoping Study due by September.

• Low cost primary source – Hypersaline brine hosted SOP is a naturally occurring primary source of SOP, and it sits significantly
lower on the production cost curve than chemically derived secondary SOP. Australian SOP projects have the additional
advantage of higher evaporation rates than other global sources, further reducing costs.

• Premium SOP product – WA sourced SOP is expected to be a premium product, given typically higher grade (K2O equiv), low
levels of impurities and deleterious elements (e.g. chloride), water solubility and potential organic certification. This is likely to
support strong customer and offtake demand and attract a price premium.

• Close to established infrastructure – TMG’s projects are located close to existing energy and transport infrastructure, providing
potential cost–effective links to domestic and international markets (subject to access negotiation).

• Certifiable organic source – Brine hosted SOP is a natural mined source with limited processing and therefore is potentially able
to be organically certified for use in organic agriculture. It is also ESG friendly given a low carbon footprint and a role in helping
to achieve global food security.

• Project development risk – The market is rightly cautious about brine hosted SOP projects in Australia, given the infancy of the
domestic potash industry. Project economics appear attractive with a high cash margin, however extracting SOP from a brine
resource is new to Australia. Fortunately, TMG should benefit from several more progressed peer SOP projects (e.g. KLL, SO4,
APC) that will provide valuable learnings and prove up the economics of local SOP projects.

Milestones

Key events and data points to track the company’s progress over coming periods include the following:

• Completion of a Scoping Study, which TMG aims to complete in late 3Q 2021.

• Continuation of base-line environmental studies, and progressive environmental approvals.

• Converting the remaining Lake Throssell Inferred Mineral Resource to the Indicated Resource category in the near term.

• Pre-feasibility Study to commence by year end, followed by a Definitive Feasibility Study.

• Securing SOP offtake agreements.

• Final Investment Decision, followed by successful raising of both debt and equity capital to fund project construction.

• First production, expected within 3-5 years.

• Further exploration of adjacent tenements at Lake Throssell, of the Lake Yeo prospect, and the Lake Rason Inferred Resource.
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Company Profile

Business Model

Trigg Mining (TMG) is a WA-based exploration company specifically focussed on the potassium mineral fertiliser Sulphate of
Potash (SOP) or potassium sulphate (K SO ), which is essential for global agricultural food production and human health.

The company is committed to the guiding principle of building mines communities can be proud of. TMG’s vision is to have a
positive and sustaining impact by providing the world with essential minerals needed for global food security.

TMG listed on the ASX in Oct 2019 and commenced exploration on a 2,640 km2 granted tenement package targeting brine hosted
SOP mineralisation near Laverton in the Goldfields region of Western Australia. TMG assumed full legal and beneficial ownership
of the tenements when it acquired 100% of the shares in former JV partner K2O Minerals as part of the IPO process.

The brine hosted SOP targets are formed in palaeovalleys, palaeochannels (ancient river beds) and salt lakes, where evaporation
has concentrated the minerals in hypersaline brine over millions of years through the dissolution of potassium rich weathered
basement rocks within a high net evaporation environment.

Production from hypersaline brine hosted SOP is typically undertaken through the sustainable abstraction of mineralised brine
water, concentration using solar evaporation ponds and then purification. Hence, there is no need for open cut style mining
involving drill and blast or large waste rock dumps.

Assets

TMG is currently seeking to explore and develop three prospective SOP projects located in the Goldfields region of Western
Australia. These are:

• Lake Throssell Sulphate of Potash Project

• Lake Yeo Sulphate of Potash Project

• Lake Rason Sulphate of Potash Project

The projects cover ~3,500 km2 of granted tenements and tenement applications comprising nearly 600 km2 of salt lake playa and
300 km of interpreted palaeochannels (ancient underground rivers), all highly prospective for brine hosted SOP.

The projects are located approximately 170-225 km east of Laverton in WA, close to the Tropicana and Gruyere gold mines, and
are situated nearby established energy and transport infrastructure for access to Australian and international agricultural markets.

Lake Throssell – The flagship project

The Lake Throssell Sulphate of Potash Project comprises one granted tenement (E38/3065) and four tenement applications
covering an area of 1085km2 encompassing the highly prospective Lake Throssell playa lake and associated underlying
palaeochannel for more than 70km in strike length.

The project is situated approximately 170 km north-east of Laverton WA along the Great Central Road through to Alice Springs and
Queensland via the Outback Highway. It is located close to established transport and energy infrastructure, with the newly
established Gruyere Gold Mine and the terminus of the Yamarna Gas Pipeline situated 20 km to the southwest.

In addition to the original granted tenement, TMG has made several other tenement applications since the IPO (E38/3458,
E38/3483, E38/3537 and E38/3544) to the north and south of Lake Throssell, increasing the project area, extending the potential
strike length, improving access to the project, and securing the whole palaeosystem.

Lake Throssell lies within the Ngaanyatjarra Lands Determination and TMG successfully negotiated an exploration agreement for
the project, under which a heritage survey was completed in Nov 2019, paving the way for on-ground exploration activities.

Prior to TMG, Lake Throssell was considered underexplored with little exploration work since the 1970s. However, Geoscience
Australia had rated it as one of the most prospective lakes for SOP brine in the region.

Lake Yeo

On the back of the success of the exploration programs at Lake Throssell, TMG has applied for four additional tenements
(E38/3607, E38/3608, E38/3610 and E69/3851) along the interpreted Lake Throssell palaeovalley which extends into and beyond
Lake Yeo. These tenements lie approximately 35km to the south of Lake Throssell and cover an area of 1,915km2, with over
200km2 of playa area and approximately 130km of interpreted palaeovalley. Lake Yeo has the potential to further enhance the
mine-life and scale of a future SOP production hub at Lake Throssell.
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Lake Rason

The Lake Rason Sulphate of Potash Project comprises three granted tenements (E38/3298, E38/3089 and E38/3437) and one
tenement application for an exploration licence (E38/3464), covering an area of ~500km2 and encompasses the Lake Rason playa
lake and associated underlying palaeochannel for more than 100km in strike length.

The Lake Rason project is located ~170km east of Laverton, WA and is situated close to established transport and energy
infrastructure. The project lies adjacent to the Rason Lake Road and is approximately 60km north of the Tropicana Gold Mine and
the terminus of the Eastern Goldfields Gas Pipeline.

Fig. 1 – Map of TMG projects

Source: Company data
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The additional tenement applications since the first two granted tenements at the IPO have increased the size of the project area to
the western part of Lake Rason, securing the vast majority of the Lake Rason playa and associated underlying palaeochannel,
which are all prospective for SOP mineralisation. This includes the tenement E38/3437, acquisition of which was announced in late
2019 and completed recently through the issue of 116,402 fully paid ordinary shares in TMG.

The chart below provides a summary of TMG’s current tenements.

Fig. 2 – TMG Schedule of Tenements

Source: Company data (Mar 2021)

Deposit type and Mineralisation

The palaeochannel systems of the arid regions of northern and eastern Western Australia host potassium rich hypersaline brines,
the source of which is thought to be dissolution of potassic rocks by meteoric waters over time.

The formation of salt-lake playas at topographic lows is due to the closed nature of the catchment. This concentrates the minerals
throughout the salt-lake system, assisted by elevated evaporation rates relative to rainfall. Episodic convection and downward
diffusion beneath the surface mixes the hypersaline brine, causing the entire salt-lake stratigraphic sequence to be saturated with
potassium and sulphate rich fluid.

The potential for extensive groundwater resources throughout the palaeochannels and salt-lake systems, have been recognised by
historical water supply investigations and exploration by others in the region.
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Exploration Status

Early results from the Lake Throssell SOP Project significantly upgraded the potential value of this asset, with hand-auger sampling
in Dec 2019 returning high-grade results across the playa area, delivering grades of up to 14.8 kg/m3 SOP equivalent with an
average grade of 11.8 kg/m3 SOP equivalent. The brine chemistry at Lake Throssell also suggests favourable characteristics for
solar evaporative concentration and low levels of waste salts (low Na:K ratio of 15.5:1 and a high SO4 concentration).

Given the outstanding potential identified at Lake Throssell, TMG formed the view that the prospect exhibits all the characteristics of
a potentially company-making project. From this point forward, TMG’s efforts have been focused on advancing the Lake Throssell
project as rapidly as possible.

The onset of COVID-19 restricted project access in JunQ2020 when the Traditional Owners of the Lake Throssell SOP Project, the
Ngaanyatjarra, requested that all non-essential travel to the area be postponed. In consultation with the Traditional Owners, TMG
decided to suspend all in-field exploration activities at Lake Throssell until circumstances allowed for the safe return to the region.

In Jul 2020 the maiden drilling program was conducted targeting the surficial aquifer (26 holes to a maximum depth of 10m),
following the high-grade results received from the hand-auger program. In Aug 2020 an infill gravity program detailed the possibility
of a broad palaeovalley with potential to host a large-scale deposit. This was followed up with a maiden air-core drilling program
commencing in Dec 2020 and completed in Feb 2021 after a weather delay (54 holes for 5,623m with a maximum depth of 144m).

Work also commenced during 1HFY21 on initial studies for project development. This work included planning for environmental
studies to be carried out in 2021, a concept study looking at a production hub at Lake Throssell with Lake Rason as an additional
satellite project, and preliminary chemistry assessment of the brine to assist with the process flow-sheet design.

In Feb 2021 TMG reported an initial JORC compliant Exploration Target for Lake Throssell of approximately 7.5-27.0Mt at a grade
ranging between 8.9-9.8 kg/m3 SOP equivalent. The drilling results from 4Q2020 and 1Q2021 provided further strong evidence of a
consistent, large, high-grade palaeovalley system at Lake Throssell capable of supporting a significant long-term SOP operation.
These results were also consistent with a relatively homogeneous brine deposit, with brine chemistry exhibiting favourable
characteristics for solar evaporation to produce SOP with lower waste salts.

In May 2021 TMG announced a maiden Inferred Mineral Resource estimate for the Lake Throssell project of approximately 14.2Mt
of drainable SOP at 10.34 kg/m3 SOP equivalent, plus an updated Exploration Target of 2.6-9.4Mt at a grade of 9.5-10.3 kg/m3

SOP equivalent for the tenements under application.

The Exploration Target encompasses the granted tenement E38/3065 and the surrounding pending tenements to the north and
south currently under application. There has been no work completed on the pending tenements meaning that all estimates are
based upon reasonable extrapolation from the work completed on E38/3065, noting that the pending tenements are considered to
host similar geology and brine characteristics. TMG sees no reason why these tenements will not be granted in the future.

In July 2021 TMG announced the conversion of part of the surficial aquifer (top ~6m) to a maiden Indicated Mineral Resource
estimate of 1.9Mt drainable SOP at a grade of 11.1 kg/m3 SOP equivalent. This represents ~13% of the total Inferred Resource
now at the higher confidence Indicated level. The total Lake Throssell Indicated and Inferred Resource estimate was updated to
14.3Mt drainable SOP at a grade of 10.4 kg/m3 SOP equivalent.

The Lake Throssell Exploration Target, which provides strong additional upside potential to expand the Mineral Resource estimate,
was also updated to a range of 2.6-9.4Mt at a grade of 9.1-10.0 kg/m3 SOP equivalent.

Fig. 3 – Lake Throssell Indicated and Inferred Mineral Resource Estimate12

Source: Company data (July 2021)
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The partial resource upgrade to Indicated was completed through a recent program of trenching and test pumping to evaluate
aquifer properties. The Indicated Resource will provide the basis for the initial project payback period in the Scoping Study which
TMG aims to complete by late Q3 2021.

TMG expects to convert the rest of the Inferred Resource to Indicated status next year as it progresses work on the deeper portions
of the resource and seeks to expand overall inventory. However, having a maiden Indicated Resource allows the company to
progress its economic evaluation of Lake Throssell, and commence initial discussions with potential off-takers and financiers.

The scale and grade of this Mineral Resource plus updated Exploration Target reinforces the possibility of a multi-decade,
sustainable SOP project and demonstrates clear potential to establish a sizeable SOP production hub at Lake Throssell.

Historically, Lake Rason was TMG’s most advanced project. Early exploration work by TMG and others established a JORC
Compliant Exploration Target of 2.5–9.0Mt of drainable brine SOP at an average grade of 4.3–6.3 kg/m3 SOP equivalent for the
Lake Rason Prospect.

In March 2020, TMG announced completion of an inaugural Inferred Mineral Resource estimate at Lake Rason, comprising 5.9Mt
of drainable SOP with an average grade of 5.08 kg/m3 SOP equivalent. This was estimated based on results from TMG’s
exploration drilling, auger sampling and historical drill traverses. The maiden Inferred Mineral Resource represents the mid-point of
TMG’s previous Exploration Target for the Lake Rason project and was achieved within less than 5 months of the company’s IPO.

There is further upside potential to expand the Inferred Mineral Resource estimate to the west, where higher grades were
encountered and where TMG strategically made the two additional tenement applications in DecQ2019.

Based on the exploration results from the Lake Rason and Lake Throssell projects to date, TMG’s prevailing strategy is to establish
a potential SOP production hub centred on the Lake Throssell discovery, with Lake Rason likely to become a satellite or feeder
project to the higher-grade Lake Throssell to the north. TMG continues to conduct ongoing studies to support this proposition.

Fig. 4 – Lake Rason Inferred Mineral Resource Estimate12

Source: Company data (May 2021)

TMG’s total Mineral Resource inventory (including both Lakes Throssell and Rason) currently stands at more than 20Mt of
drainable SOP, with substantial upside to expand even further. In addition to the scale and brine chemistry advantages, Lake
Throssell enjoys other competitive advantages including proximity to energy and transport infrastructure.

1 SOP grade from potassium concentrations are calculated using a conversion of 2.23, accounting for the atomic weight of sulphate (sulphur and
oxygen) in the K2SO4 formula.
2 The drainable brine volume represents the amount of SOP that can be abstracted from the deposit under normal pumping conditions.
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Products/Services

TMG is engaged in exploring for, and seeking to extract, the mineral Sulphate of Potash (SOP) (K2SO4). SOP is used
predominantly as a mineral fertiliser for high value food crops, where it is applied to soils and/or plants to boost plant health, growth
rates and crop yields by improving nutrient supply. Plant nutrients are generally categorised as follows:

• Primary macronutrients – Nitrogen (N), Phosphorus (P) and Potassium (K).

• Secondary macronutrients – Sulphur (S), Magnesium (Mg) and Calcium (Ca).

• Micronutrients or trace elements – Examples include Copper (Cu), Boron (B) and Zinc (Zn).

SOP is considered one of the most important specialty potassium fertilisers due to its unique properties and beneficial effects on
plant growth. SOP is particularly important for chloride sensitive crops such as fruits and vegetables, avocados, berries (such as
blueberries and grapes), coffee, cocoa, flowers and all crops under glass. It is also important in arid and acidic soils and is known to
improve both drought and frost resistance of crops.

The most notable property of SOP is the combination of two essential macronutrients, being potassium and sulphur, to form a
highly concentrated fertiliser. Both nutrients are highly soluble in water, providing capability to quickly correct deficiencies and
imbalances in crops and soils. There are no oxidation or reduction processes involved during the release of these nutrients into
solution and consequently SOP has no effect on overall soil pH.

Potassium is considered second only to nitrogen when assessing plant nutrient requirements and is commonly seen as the key
nutrient for quality. It is an activator of large numbers of enzymes, which control the metabolic pathways in a plant such as energy
metabolism, starch and protein synthesis and photosynthesis. Furthermore, potassium promotes resistance to disease and
environmental stresses such as drought and winter frosts. It is also important in fruiting and flowering by strengthening stems and
improving colour and flavour.

Sulphur is also an essential nutrient for plant growth and it is often considered to be the fourth macronutrient (after nitrogen,
phosphorus and potassium). The importance of sulphur in crop production is becoming increasingly recognised in response to more
frequent sulphur deficiencies in recent years. Sulphur supports development of proteins and chlorophyll for photosynthesis, and it
plays an important role in protecting plants from environmental stress and pests. Some crops, such as canola, require high
concentrations of sulphur for optimal crop yield.

It is important for crops to receive an optimal supply of nutrients as humans and animals receive their nutrients from these food
sources. Potassium is necessary for the function of all living cells and is an essential dietary mineral and electrolyte. According to
the World Health Organisation an increased intake may reduce blood pressure, decrease the risk of cardiovascular disease and
stroke, have beneficial effects on bone-mineral density and mitigate the negative consequences of high sodium consumption.

Processing

Production from hypersaline brine hosted SOP is typically undertaken through the sustainable abstraction of mineralised brine
water, concentration using solar evaporation ponds and then purification, as illustrated in the chart below.

The evaporation rate at the Lake Throssell potash project is estimated to be approximately 3,200 mm per year, and at the Lake
Rason potash project more than 2,800 mm per year. Globally there are three significant natural brine operations with varying
climates at Great Salt Lake (USA), Salar de Atacama (Chile), and Lop Nur (China), suggesting the current Australian development
projects have a climatic advantage over the international projects when compared to Great Lakes (1,300 mm), Salar De Atacama
(2,341 mm), and Lop Nur (3,500 mm). At the latter site, the evaporation only occurs in the summer months with freezing
temperatures in the winter.

We expect TMG will benefit from SOP production costs that are relatively low on the global cost curve, driven by factors such as:

• Economies of scale from a >14Mt SOP project (with upside risk).

• Low cost brine extraction via trenches, bores and gravity flow.

• Use of solar energy for evaporation, with high evaporation rates as noted above.

• Proximity to established logistics infrastructure.
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Fig. 5 – A visual representation of the production process of a solar evaporation SOP project.

Source: TMG (Apr 2019)

Customers & Distribution

To date, TMG has not announced any offtake agreements in relation to either the Lake Throssell or Lake Rason projects. However,
we believe it has already had some approaches, and informal discussions may have already taken place. In any event, we expect
TMG to increase focus on securing offtake agreements over coming periods, as Lake Throssell in particular reaches higher stages
of development. The company is likely to target long-term arrangements with fertiliser producers, existing potash producers, traders
and distributors. It is also noted that some of the end SOP products produced by TMG in the future will potentially be farm-ready,
raising the potential for direct-to-farm sales.

The peer Australian potash companies seem to have been extremely successful so far in finding offtake partners for global and
domestic sales. Some examples include:

• Salt Lake Potash (SO4) has secured multiple binding offtake agreements across the globe totalling 224ktpa. This includes a 5-
year agreement with Indagro in North America and Europe to supply 70ktpa and another 5-year agreement with Unifert in the
Middle East and Africa to supply 60ktpa.

• Kalium Lakes (KLL) has a 10-year offtake agreement with German fertiliser producer and distributor K+S for 100% of its phase 1
volume (90ktpa). K+S currently supplies >60% of the Australian and 40% of the NZ SOP markets.

• Agrimin (AMN) has signed a 150ktpa binding offtake agreement with Sinochem Fertilizer Macao Limited (subsidiary of Sinofert
Holdings Limited), China’s main importer of potash. The agreement runs for 10 years, with Sinofert to take minimum 15kt
shipments of standard grade SOP, with typical specs of 52% K2O, and < 0.5% Cl. AMN’s environmental and organic credentials
have underpinned strong offtake demand, with advanced offtake negotiations in place for other key regions.

• Danakali (DNK) has signed a 10-year offtake agreement with EuroChem, with 3-year renewal.

The chart below provides an overview of the key offshore markets for SOP, which TMG may target in the process of securing
offtake agreements in coming periods.
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Fig. 6 – SOP Growth Markets

Source: Agrimin (ASX: AMN) / CRU (Jun 2021)

Suppliers

Access to Infrastructure

TMG’s flagship project Lake Throssell is well endowed in terms of established transport and energy infrastructure. Multiple roads
and tracks access the project and a gas pipeline passes directly through some of the tenements. There are also 2 airstrips in
proximity to the project.

Specific details of nearby existing transport and energy infrastructure are as follows:

• Road – Lake Throssell is adjacent to the Great Central Road from Laverton through to Alice Springs and Queensland via the
Outback Highway. In terms of sealed roads, Lake Throssell lies approximately 170 km from Laverton, which is the nearest
access point. The Great Central Road is being upgraded by the various State Governments (WA, NT and QLD) to provide a
reliable trade-route through Central Australia, and this will include some sealed sections. In May 2020, the Federal and WA State
Government announced a $20 million contract to seal the first 41km section of the Great Central Road, which passes through
the Lake Throssell tenements. The road project will significantly enhance project access, future logistics and transport of people,
equipment, materials and product to the regional centre of Laverton.

• Rail – The Lake Throssell project has rail network access via the established Malcom railhead at Leonora which is 105 km from
Laverton via the sealed Leonora to Laverton Road. This provides rail connections to the Ports of Esperance and Fremantle.

• Ports – The total transport distance to the deep water Port of Esperance is approximately 950 km for the Lake Throssell project.
This includes ~300km via road (both sealed and unsealed).

• Airstrips – Lake Throssell is accessible via two airstrips; the public airport at Laverton and (subject to negotiation of access
arrangements) the Gruyere Gold Mine airstrip located 20 km to the south.

• Gas – The terminus of the Yamarna Gas Pipeline located at the Gruyere Gold Mine is ~20 km southwest of the Lake Throssell
project.

Logistics for access to domestic and international markets is, subject to negotiation of suitable access and infrastructure
arrangements, likely to be via 300 km of road to the railhead at Leonora and then onwards via rail or road to domestic markets, or
to international markets via the deep-water port of Esperance.

Upgrade of the Great Central Road and Outback Highway will ultimately create Australia’s third Transcontinental Highway,
providing a sealed route from WA to Winton in Queensland, and reduce transport and logistics time and cost between these two
important centres of mining and agriculture.
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Regulation

Environmental Studies

Due to the nature of the projects being at an early stage of development, with minimal environmental impact, baseline
environmental studies have only just commenced. Work to characterise the environmental impact will occur as part of evaluation
studies. The salt lake systems of the Goldfields are reasonably common and environmental knowledge is therefore extensive, but
environmental studies will be needed ahead of project development.

As TMG is still in the assessment phase of its interests in exploration projects, the company is not yet subject to the public reporting
requirements of environmental legislation and regulations. The Board believes the company has adequate systems in place to
ensure compliance with the requirements of the applicable environmental legislation.

Towards the end of 1Q 2021 the first baseline flora and fauna environmental surveys were underway, targeting the Autumn season.
These surveys form the basis of the environmental approval process with follow-up surveys planned during the Spring season
(September/October).

Native Title and Heritage

An application for the determination of native title has been made by the Nangaanya-ku Native Title Claim Group (WAD460/2018;
WC2018/019). The application overlaps land the subject of granted exploration licences E38/3089, E38/3298, and E38/3302. The
application was accepted for registration by the Native Title Registrar on 9 November 2018 and appears on the Register of Native
Title Claims maintained by the National Native Title Tribunal.

TMG aims to continue to observe the provisions of the Aboriginal Heritage Act 1972 (WA) and the Native Title Act 1993 (Cth) in
relation to the carrying out of activities on the Laverton Links (Lake Rason) tenements.

The area of exploration licence E38/3065 covers land that is the subject of the Ngaanyatjarra Lands Determination, made by the
Federal Court of Australia in June 2005 and 2008 (WAD 6004/04). The determination recognises that the Ngaanyatjarra Lands
People have exclusive native title rights and interests in the land the subject of E38/3065.

In 2018, Trigg Mining and K2O Minerals (now a 100% subsidiary) negotiated an agreement with the Yarnangu Ngaanyatjarraku
Parna (Aboriginal Corporation) RNTBC, in its capacity as the registered native title body corporate in respect of the land the subject
of the Ngaanyatjarra Lands Determination, to facilitate the grant of E38/3065 and to govern the carrying out of exploration activities
on the tenement.

Under this agreement, two heritage surveys have been completed.

Business Analysis

Potash Background

The term potash is commonly used to describe potassium-containing salts used as fertilizer.  As a source of soluble potassium,
potash is vital to the agricultural industry as a primary plant nutrient. Potash increases water retention in plants, improves crop
yields, and influences the taste, texture, and nutritional value of many plants. Whilst mainly used in the fertilizer industry, a small
part of potash production (~15%) is also used in the chemical industry.

Potash was originally made by leaching tree ashes in metal pots. The process left a white residue on the pot, called “pot ash.”

Forms of Potash

There are two principal sources of potash, namely;

• Potassium Chloride (KCl), also known as Muriate of Potash (MOP)

• Potassium Sulphate (K2SO4), also known as Sulphate of Potash (SOP)

MOP is the most abundant form of potash fertiliser, with SOP being the next most common form. Other minor and speciality forms
of potash make up the rest of the market, including potassium nitrate and potassium magnesium compounds including magnesium
sulphates, magnesium chlorides and polyhalite.
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Given potassium is an essential plant nutrient, an essential nutritional requirement for animals and humans and there are no
substitutes for potassium, potash is considered to be a strategic commodity. It is also not yet commercially produced in any form in
Australia.

MOP consists of ~60% potassium oxide (K2O) equivalent and ~45% chloride (Cl) and is predominantly used on chloride tolerant
crops such as cereal crops including wheat, oats, and barley. It is also useful in applications where soil chloride content is low.
MOP is the lowest cost source of potassium available and has by far the greatest market share, making up ~64Mt (86%) of the
overall potash fertiliser market. Production occurs mostly in the northern hemisphere with Canada (particularly Saskatchewan and
New Brunswick), Russia and Belarus producing over 60% of the world’s MOP and China and Brazil being the largest consumers. In
the United States, 85% of potash is imported from Canada.

SOP consists of ~50% K2O equivalent and ~17% sulphur (S), with almost zero chloride (Cl). It is predominantly used on chloride
sensitive crops and in acidic soils where MOP cannot be used, making it demand inelastic. SOP is also considered a specialty
fertilizer for crops such as fruits, vegetables, tobacco, and nuts. SOP makes up ~7Mt (9%) of the potash market and commands a
price premium over MOP. Production occurs mostly in the northern hemisphere with China, Germany and Belgium accounting for
80% of global production (in 2016) and China accounting for 60% of global consumption.

Unlike MOP, which is mined, the majority of SOP is manufactured in a chemical conversion known as the Mannheim process. This
involves reacting MOP with sulphuric acid in a furnace, producing SOP and hydrochloric acid as a by-product. The main alternative
to this is extraction from natural potassium and sulphate-rich brines, using solar evaporation or from mined sulphate minerals.

Potassium magnesium sulphates (SOPM) are used as an alternative to SOP when soil deficiency or crop choice necessitates the
application of magnesium. Polyhalite (K2Ca2Mg(SO4)4·2H2O) is a member of this group, containing ~14% K2O equivalent.
Magnesium (Mg) is another essential plant nutrient and is required for normal growth and development to occur. It is the central
atom in the chlorophyll molecule, and plays a role in protein synthesis, activating many enzyme processes, the movement of
carbohydrates around the plant, plant respiration, and energy and phosphate metabolism.

SOPM make up ~2.5Mt (3%) of the potassium fertiliser market and are produced predominantly in Germany, USA and China. They
can be produced from naturally occurring mineral salts or brines or by mixing potassium sulphate and magnesium sulphate.

Benefits of SOP

SOP is a valuable fertiliser that positively influences crop yield and quality. SOP nutrients play an important role in the development
of proteins, enzymes and vitamins, as well as improving plant photosynthesis and growth. It improves nutritional value, taste and
appearance (size, colour, and scent), fruit’s resistance to deterioration during transport and storage. SOP can improve the uptake of
phosphorus, iron, and other micronutrients and helps the plant to be more resistant to drought, frost, insects and many diseases. In
sandy soils it can also reduce leaching of cations such as calcium and potassium.

SOP has a low salt index when compared to alternative sources of potassium. The Salt Index (SI) is a measure of salt
concentration that a fertiliser induces in the soil and is considered one of the most critical characteristics of fertilisers. SOP has little
to no chloride and a SI of 43 compared to MOP, which has a high proportion of chloride and a SI of 120. This is particularly
important in semi-arid regions with salinity problems and for those crops sensitive to chloride such as fruit (almond, apricot,
avocado, banana, citrus, grapes, mango, peach), berries (including strawberry), vegetables (lettuce, onions, sweet pepper), field
crops (potato, tobacco), coffee and flowers.

Given the inelastic nature of the demand for SOP and its exceptional qualities, produce growers are willing to pay a higher price for
SOP and it effectively serves a separate market to MOP, sustaining a price premium over MOP. Price premiums are further
supported by the higher cost of manufacturing SOP in the Mannheim Process. Whilst the price premium moves around, differentials
in recent years have been in the order of US$200-300/t FOB (a premium of roughly 80-120% to MOP).

The potential markets for Australian SOP projects include both the domestic and international export markets. SOP does not
currently have a recognised spot market in Australia and is generally traded based on individually negotiated contracts.

Sources of Potash

Muriate of Potash is sourced from underground deposits formed from evaporated sea beds, using either underground or solution
mining methods. The former employs boring machines to dig out the ore, which is then transported to a surface processing mill
where the ore is crushed and refined to extract the potassium salts. The latter is normally used for very deep deposits, employing
water or another solvent to dissolve the potash and any other water soluble mineral salts. Wells are drilled down to the salt
deposits, and the solvent is injected into the ore body to dissolve it. The solution is then pumped to the surface and the minerals
recovered through recrystallization.
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Sulphate of Potash is produced from 3 principal sources, outlined below.

About 35% of the world’s SOP production is produced from natural brines using solar evaporation. It is a relatively low-cost primary
production method, although there are a limited number of deposits where geological attributes, logistics and environmental factors
align.

Natural brines, such as that being explored for by TMG, are the only source of SOP that can be certified as organic. For organic
certification, SOP must come from natural sources with little or no processing, such as the case with solar evaporation.

Around 20% of the global SOP production comes from a sulphate salts reaction process. Potassium chloride (MOP) can be
reacted with various sulphate salts, such as sodium sulphate, to produce a double salt and then decomposed to yield potassium
sulphate (SOP).

The balance of global SOP demand (~45%) is met through the Mannheim Process, a synthetic process to manufacture SOP from
MOP inputs.  Under this method, MOP is reacted with sulphuric acid (H2SO4) by heating in a furnace at temperatures of ~800ºC to
produce SOP and the rather undesirable by-product of hydrochloric acid (HCl). A secondary process is then required to produce a
soluble grade product. The cost of production for secondary producers is highly dependent on the input costs of MOP and sulphuric
acid.

The SOP Market

Growth Drivers

The United Nations has recently estimated the world’s population has reached almost 7.6bn and will continue to expand at 1.1%
CAGR to reach 8.6bn by 20303. In contrast, the world’s arable land per capita has decreased by more than a third in the 40 years to
2015 and fertiliser application rates have increased by approximately 30% in just the last 15 years, as shown in the chart below.

Fig. 7 – Global arable land per capita and fertiliser application rate

Source: TMG / World Bank Development Indicators (Apr 2019)

3 TMG Prospectus / United Nations, Department of Economic and Social Affairs, Population Division (2017)
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More people are going to need more food, and with global arable land decreasing per capita, the need for higher crop yields will
become increasingly important for global food security. These higher yields will remove more nutrients from the soils, increasing the
need to be replenished with the use of fertilisers. Thus rising food commodity prices are underpinning strong demand for fertilisers,
including MOP and SOP.

Given SOP is an essential fertiliser input for farming nutrient-rich fruit and vegetable crops, it stands to benefit in particular from
increasing demand driven by the rapidly growing global middle class seeking better quality food.

With ongoing population growth, increasing need for higher crop yields from reducing areas of arable land that are being depleted
of nutrients, there will be ongoing demand for SOP and other minerals that can be derived from the saline brines for agricultural
uses in Australia and internationally.

Market Size

The global potash market is dominated by MOP, which accounts for an estimated 70mtpa in volume. This is at least partly due to
the fact that MOP is the cheapest form of Potassium fertiliser available. By contrast, the global market for SOP is only ~7mtpa in
volume, albeit considered supply constrained. Global SOP demand has doubled since 2010, and is currently growing at ~3% pa.

Fig. 8 – Comparing MOP and SOP markets

Source: Agrimin (ASX: AMN) / Argus Media – SE Asia Granular Bulk, East Asia Granular Bagged US$/t FOB (Jun 2021)

The Australian potash market is estimated at ~471ktpa (2018), which has historically been 100% imported given there is currently
no domestic production of either MOP or SOP. Of the total domestic potash market, SOP represents around 60-80ktpa in volume,
although some participants have recently estimated the Australian SOP market at around 80-100ktpa4. Much of Australia’s SOP
imports come from secondary (Mannheim) producers, given frequent supply constraints from other global sources.

Despite the historical reliance on imported potash, there are now several new SOP mining projects underway in Australia at various
stages of development (see Competition section below). These are largely all primary brine hosted SOP projects.

4 Salt Lake Potash (SO4)
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Cost Curve Analysis

Each of the new projects being developed in Australia are aiming to generate production volume ranging between 90-450ktpa of
SOP once ramped up. This means just one of the projects could fully cover total current SOP demand in Australia. Accordingly, all
the new producers are likely to seek offtake partners in export markets.

With the 7mtpa global SOP market growing at ~3% CAGR, the market is expanding by the equivalent of ~225ktpa per annum. This
is broadly the equivalent of 1 large SOP project every year, coming on fully ramped up. Therefore, the export market could absorb
the ~1.5mtpa of potential incremental Australian SOP supply over about a 6-7 year period. There are also a small number of
overseas projects, which could add another ~1.4mtpa which would need to be absorbed.

It is noted that SOP produced via the Mannheim Process accounts for ~45% of global SOP production. This chemical process is
energy intensive with relatively high production costs compared to primary production of SOP from natural brines. It sets the
marginal cost of production and creates a price floor for SOP. Production costs for natural brine hosted SOP are lower and also
less volatile as there’s no exposure to MOP and sulphuric acid price fluctuations. The Mannheim Process furthermore results in an
undesirable by-product of hydrochloric acid and higher carbon emissions, with production capacity under pressure from increasing
environmental controls.

Australian brine hosted SOP producers are thus likely to be on the lower end of the global cost curve for SOP, which is reproduced
in the chart below. Accordingly, it is expected that a portion of the secondary manufactured (Mannheim) SOP is likely to be
progressively displaced in the global market by Australia’s brine sourced SOP and/or other new primary sources.

Fig. 9 – Global SOP Cash Cost Curve (US$/t FOB)

Source: CRU Group (Jul 2021)

Australian brine hosted SOP producers will have the additional cost advantage of lower shipping costs compared to imported SOP.
It is also worth noting that most of the Australian projects have a natural climate advantage, which results in better brine
evaporation rates compared with the 3 current major global brine operations in the USA, Chile and China.

Further Market Opportunity

Australian producers will also hope, that given the growing global demand for SOP is considered supply constrained, that the influx
of high quality Australian SOP will see accelerated expansion of the global SOP market. In particular, it would be hoped that SOP
will replace MOP as potassium fertilizer of choice for cereal crops in certain situations. This may include use of SOP in the following
cases:
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• Cropping in more arid environments where acidity is an issue – Soil acidity is cumulative, and while there can be some short
term switching, permanent use of the wrong potash product can cause lasting damage to the soil chemistry. In WA soil acidity is
a major constraint to farming outputs. Extensive surveys of soil pH profiles across the southwest have estimated 14.25m
hectares of wheatbelt soils to be acidic or at risk of becoming acidic to the point of restricting production. Production loss and
sustainability are of major concern and SOP, with its neutral effect on soil pH is a better choice of potassium fertiliser for acidic
soils.

• Where there is concern around rising salinity of soils – Rising salinity is another constraint to farming in Australia and a major
cause of land degradation and lost agricultural production. More than 1.0m hectares of agricultural land in the south-west of WA
is severely affected by dryland salinity and a further 2.8-4.5m hectares of highly productive, low-lying or valley soils remain under
threat. MOP, with 45% chloride has a significantly higher salt index at 120 when compared to SOP with a salt index of 43 and
WA soils at risk of rising salinity would benefit from having access to a domestic supply of SOP.

SOP Pricing

SOP prices are benchmarked on a number of indexes depending on which part of the world it is being traded. The NW Europe
index is for a 50% standard product, and averaged US$528/t in Q2 2021. SOP prices have spiked recently due to strong demand
and high crop prices, tight supply and shipping disruptions, with CRU now forecasting a NW Europe SOP price of US$605/t for
2021 (CRU Potassium Sulphates and Potassium Nitrate Market Outlook, July 2021).

In Australia, SOP does not currently have a recognised spot market and is generally traded based on individually negotiated
contracts. All the pending Australian producers will likely make a premium 52-53% K2O product, with very low chlorides in the
product and high solubility, which should enable them to attract a premium over the published index.

SOP generally commands a significant price premium to MOP, which has been sustained between US$200-300/t in recent years,
as can be seen in the price history of SOP and MOP benchmarks in the chart below. The premium is driven by the unique
characteristics of SOP (very low chloride, inclusion of sulphur, favourable solubility), which to some extent isolates it from the MOP
market, conversion costs of secondary production, as well as limited supply and ongoing robust demand from pressure on global
food production. SOP pricing has been remarkably steady over the past decade, with average annual price variance of ~4%.

The SOP premium relative to MOP is important insofar as it is a major determinant of operating margins achieved by producers.
Secondary (Mannheim) producers set the marginal cost of production and floor to SOP premiums. The conversion costs of the
Mannheim process are estimated at ~US$100/t, but the observed premium is also a function of the other factors noted above.

Fig. 10 – SOP and MOP Price History

Source: Australian Potash (ASX: APC) / Argus Consulting (Aug 2021)
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Goals and Strategy

Based on the exploration results achieved at the Lake Throssell project to date, TMG’s current strategy is to establish a SOP
production hub centred on the large Lake Throssell discovery, with Lake Yeo and/or Lake Rason likely to become a satellite or
feeder project to the higher-grade Lake Throssell project to the north. TMG continues with ongoing studies on the potential for the
Lake Rason project to form part of a broader future SOP production hub strategy based around Lake Throssell.

Consistent with this strategy, during the MarQ 2020 TMG surrendered tenements considered to be non-core, and reduced tenure
held by 50%, with a corresponding reduction in annual minimum expenditure.

At the end of JunQ 2020 in-field exploration at the Lake Throssell SOP project was postponed as a result of the mitigating actions
taken by the project’s traditional owners and the State Government with respect to COVID-19. TMG responded accordingly by
reducing costs to conserve cash and position the business for early deployment of the exploration team once conditions changed.

Having now successfully secured an Inferred Mineral resource at Lake Throssell, and converted part of the surficial aquifer to the
Indicated Resource category, TMG continues to work on a Scoping Study and baseline environmental studies. The Scoping Study
will provide key development parameters for the project, including capital and operating cost estimates, production rates and
funding requirements, while also outlining its ESG credentials. TMG will also continue to move forward with converting the rest of
the Lake Throssell Inferred Resource to Indicated in coming months.

Further planned studies and objectives are discussed in the ‘Milestones’ section at the beginning of this report. If suitable
opportunities arise, TMG intends to strategically apply for or acquire additional projects.

Competition

Australian Projects

There are currently several other sulphate of potash projects in the wings in Australia and overseas. Many of these projects are
more advanced than TMG’s projects. This is both a disadvantage for TMG, insofar as it will likely be later to market, but also a
benefit to the extent that TMG is able to learn from the peer projects to maximise its own project returns.

The chart below provides an overview of new SOP projects currently under development and the potential annual production
expected from each. Note the lowest capex projects and projects closest to production are TMG’s neighbouring projects Lake Way
(SO4), Beyondie (KLL) and Lake Wells (APC).

Fig. 11 – Competing Australian Potash Projects – Indicative Production

Source: Agrimin (ASX: AMN) (Jun 2021)



Monday, 16 August 2021

RESEARCH REPORT

Page 18 of 31

Trigg Mining (TMG)
Sustainable sulphate of potash projects to help secure global food production

SO4 is likely to be one of the first two SOP producers to market in Australia, after 3.5 to 4 years of development and a cost of
~$264m. First SOP production at the company’s Lake Way project near Wiluna is imminent, and it will ramp up to full scale
production with the addition of new pond trains over the course of the next ~12 months. SO4 has plans to ship product to more than
60 markets around the world.

SO4 will produce an estimated 245ktpa, of which 92% (224ktpa) will go offshore via 6 global offtake agreements across 60
countries. So far, early demand is coming from Russia, Mexico, Belgium and Peru. The company is keeping 21ktpa for
opportunistic placements and the domestic market.

The geographic diversity of offtake provides SO4 with a couple of important benefits:

• Managing seasonality in demand.

• Managing unexpected weather events.

Salt Lake Potash also holds rights across nine salt lakes in the remote northern Goldfields for future expansion opportunities.

KLL is the other producer in advanced stage of development, with its Beyondie project near Newman in the Pilbara on track for first
production by end September, at a cost of ~$280m. It announced recently that it had completed lining its 42 ponds at Beyondie.

Beyondie will produce about 90ktpa when it opens, but KLL has indicated recently it could ratchet up capacity to 100ktpa by
debottlenecking its plant, and 120ktpa with low capex investments.

KLL has a 10-year agreement valued at $650m with K+S, one of the world’s largest SOP producers, to supply SOP that will be
delivered into Australia and Asia-Pacific, where they currently have over 100kt of sales.

K+S holds strong positions in the SOP market globally, including about 65% of the Australian market. Most of their product comes
out of Germany and North America and the cost of shipping into Australasia is quite high. Therefore their strategy would likely be to
progressively withdraw their existing supply into this market and replace it with Kalium product.

AMN has one of the largest projects in the pipeline in its Mackay SOP project on the WA-NT border, with an estimated cost of
~$639m. Mackay could potentially produce 450ktpa for 40 years at costs of ~$US159/t, reportedly the lowest in the world. The
company recently signed a 10-year 150ktpa offtake agreement with a subsidiary of China’s biggest potash importer, Sinofert
Holdings.

APC is progressing towards a final investment decision after recently raising $10m for its Lake Wells project near Laverton. The
project is targeting 150ktpa and has the backing of the Australian Government through the Northern Australia Infrastructure Facility
(NAIF), with an estimated cost of ~$292m.

BCI’s $913m Mardie Salt project would potentially be the largest salt project and third largest solar evaporation development in the
world, producing ~5.35mtpa of salt and ~140ktpa of SOP per year. It has also secured backing from the NAIF, to the extent of
$450m.

RMD has environmental approval from State and Federal Governments for its Lake Disappointment project, where a review of a
2018 PFS with targeted production of 407ktpa and estimated project cost of ~$450m is due this year.

Global Potash projects

Apart from the several Australian potash projects above, there are also some significant new potash projects elsewhere in the world
coming on line in the near future.

Global mining company Anglo American (LSE: AAL) is in the process of developing the Woodsmith polyhalite project in North
Yorkshire, UK. It acquired the project from Sirius Minerals in Mar 2020 for ~GBP$400m after Sirius ran into financing issues.
Woodsmith is the largest known deposit of Polyhalite in the world and is billed as the largest mining project in Britain for decades. It
has a reported potential mine life of 100 years, pending project cost of US$3.3bn, with expected production of ~10Mtpa Polyhalite
from 2024. Unit costs are forecast to be US$40-50/t.

Polyhalite is a member of the Potassium Magnesium Fertilisers (SOPM) group. While Polyhalite (~14% K2O equivalent) delivers
less potassium per unit of mass than SOP (~50% K2O equivalent), SOPM are used as an alternative to SOP when soil deficiency or
crop choice necessitates the application of magnesium.
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Competitive Advantages

Domestic Australian producers of primary brine hosted SOP are expected to benefit from growing global demand for SOP, with the
current growth of 3% CAGR translating to ~225ktpa expansion per annum, which is the equivalent of 1 large SOP project every
year. The market is also supply constrained, with a large part of global supply being produced via the expensive and
environmentally unfriendly Mannheim chemical conversion process.

The domestic brine hosted SOP producers will likely benefit from the following specific competitive advantages.

• Low production cost compared with secondary sources (which currently account for much of the SOP product being imported
into Australia)

• Low ESG risk compared with the Mannheim process.

• Lower shipping costs compared to imported SOP.

• Better evaporation rates than the current three major global brine operations in USA, Chile and China.

Consequently, Australian brine hosted SOP producers will tend to be on the lower end of the global cost curve for SOP.

Barriers to Entry

There are a number of potential barriers to entry which may limit a new market participant to enter the SOP production market,
including:

• Production of SOP from salt lake brines is rare. A new market entrant would need to discover or have access to a natural brine
resource that is enriched in potassium and sulphate, in a climate suitable for evaporation with a suitable transport logistics
solution to cost-effectively transport the product to market (hence only 3 major projects operating globally).

• New market participants without access to a natural brine resource will need to establish secondary processing infrastructure
such as furnaces to produce SOP from MOP and sulphuric acid via the Mannheim process. Further environmental restrictions
may also apply such as the disposal of hydrochloric acid, a by-product of the Mannheim process.

• Requirement to obtain relevant licences, permits and approvals, including exploration tenements, mining licences, environmental
approvals and land access agreements.

• Location in relation to key transport routes, energy infrastructure, and agricultural markets.

• Capital cost and lead time to first production, for both natural brine resources and secondary Mannheim production

Key Risks

Outcome of studies

TMG is currently undertaking a scoping study and thereafter intends to progressively undertake other studies in respect to its
projects, which will likely include prefeasibility and feasibility studies. There is no certainty that the studies will ultimately confirm the
economic viability of TMG’s projects or the results of any earlier studies.

Access to finance

Even if a study confirms the economic viability of a project, there is no guarantee that the project will be successfully financed and
brought into production as assumed or within the estimated parameters in the feasibility study once production commences.

Further, the ability of TMG to complete a study may be dependent on the company’s ability to raise further funds to complete the
study, if required.

Access to labour

The potential production of potash products through brine abstraction and evaporation is an emerging industry in Australia and
there may be a lack of suitably trained professionals to conduct exploration, evaluation and operational activities. Inability to source
appropriately qualified professionals in Australia, or a delay in sourcing, will likely have an adverse effect on TMG’s ability to bring
its projects to fruition and/or conduct its operations.



Monday, 16 August 2021

RESEARCH REPORT

Page 20 of 31

Trigg Mining (TMG)
Sustainable sulphate of potash projects to help secure global food production

Operational & Technical

TMG’s potential future operations will be subject to a number of factors which may include:

• Technical difficulties associated with the actual development and commercial extraction of the minerals.

• Failure of the minerals extracted to achieve projected grades.

• Adverse events outside the company’s control involving the environment or acts of force majeure.

• Increased competition within the industry for access to skilled personnel, equipment, contractors and/or consultants and raw
materials in order to carry out activities.

• Access to a viable transport solution to get product to market including access to infrastructure.

Brine abstraction and variability

TMG has used specialist consultants to determine its ability to abstract brine from the aquifers, but there is a risk that it will be
unable to abstract the brine at the predicted rates that are required to establish a full scale commercially viable operation. This can
occur for a variety of reasons and as a result, pumping rates may be lower than expected, or require additional bores and/or
trenches. Further, each bore has its own life expectancy which may be shorter than expected.

Brine deposits may be variable due to the geological layering of the host rock, the location within the palaeodrainage system,
inflows of other waters carrying other impurities or fresh water, all of which may affect the brine chemistry across the deposit.

Additionally, there is the potential for dilution after rainfall which may cause changes in the brine recovery and this variability may
cause different evaporation rates.

Commodity prices

If TMG is successful in progressing to mineral production, revenue will derive from SOP commodity sales which will expose the
company to commodity price and exchange rate risk.

In particular, there are currently multiple new brine hosted SOP projects in various stages of development in Australia and
overseas, which may impact on the market price of SOP.

Weather and climate change

TMG’s exploration activities and potential future operations are subject to a variety of risks and hazards which may be beyond its
control, including hazardous weather conditions such as excessive rain, flooding and fires. Rainfall in particular may impact and
cause dilution of the mineralisation in the brine samples.

There are a number of risks related to climate change which may affect the company, including changes to the climate of the area
in which the projects are situated. This may result in reduced evaporation rates or increased rainfall, which may adversely impact
brine recovery.

There is also the risk of changes in governmental policy in response to climate change and changes which impact on the
agricultural industry and the demand for SOP.

Nature of mineral exploration

Possible future development of the projects is dependent on a number of common risk factors impacting on mineral exploration and
resource development, including the delineation of economically recoverable mineralisation, favourable geological conditions,
receipt of all necessary approvals, climate patterns, no technical and operational issues, adequate supplies, steady price inflation
for goods and/or services (including personnel), and access to the required levels of funding.

If TMG commences production, its operations may be subject to a variety of risks and hazards beyond its control, including
environmental hazards, industrial accidents, technical failures, labour disputes, unusual or unexpected geological formations,
changes in the aquifers, flooding and extended interruptions to operations.
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Financial Analysis

Business Economics

At the current time, TMG continues to evaluate and develop its projects and remains around 3-5 years away from reaching the
stage where it could move into production of SOP. Accordingly, it has no operating revenue at present and is reliant on existing
cash reserves and potential new equity raisings to fund ongoing project development activity.

Since listing in Oct 2019, TMG has reported a loss for each of the FY20 financial year and 1H21 half year. Going forward, we
expect that TMG will continue to incur costs related to evaluating and developing its projects, and as such is not likely to move into
profit until the commencement of production in around FY25-FY27.

In FY20, TMG reported EBITDA of -$3.53m compared with -$1.08m in the prior year. Included in the FY20 loss are non-cash costs
of $1.05m relating to the 100% acquisition of former JV partner K2O Minerals as part of the IPO process. Part of the loss also
relates to the non-recurring costs of the IPO, although this is not specified. However, a key driver of the increased loss was the
increased active exploration of its SOP projects, particularly Lake Throssell, in the period.

During the back half of the year, TMG was impacted by COVID-19, when access to its flagship project was temporarily halted when
the traditional owners of Lake Throssell requested restrictions be placed on anyone entering the area. For a period of time, the
company was unable to advance its projects. The Board of TMG responded to the economic impact of COVID-19 by reducing
executive salaries and non-executive directors’ fees, reducing staff numbers and other non-fixed costs to conserve cash and
position the business for early deployment of the exploration team once conditions changed.

After the COVID-19 restrictions ended, TMG returned to normal operations in Jul 2020, starting with drilling of Lake Throssell to
establish a potential maiden resource estimate.

In 1H21, the company posted EBITDA of -$1.58m, as it continued exploration and resource development activities in respect of
Lake Throssell, working towards the maiden mineral resource estimate.

Operating expenses totalled $1.39m in FY19 and $3.69m in FY20, and were comprised as set out in the table below.

In coming periods, we expect TMG to continue to incur material operating costs as it progresses its current projects, particularly its
Lake Throssell flagship project. It is difficult to forecast such expenditure with any certainty, as it depends to a large extent on the
results of further exploration activity and the pace at which the company is able to complete each separate stage of the project
development process as it moves towards a Final Investment Decision.

Based on current assumptions (see valuation section below), we expect that TMG would move into profitability from around FY25-
FY27 as it commences production.

Fig. 12 – Operating expenses

Expense FY19 $m FY20 $m

Operating lease expense 0.01 0.02

Corporate & Admin 0.79 1.34

Exploration & Evaluation 0.40 2.20

Other 0.18 0.14

Total 1.39 3.69

Source: Company data

From a cash perspective, TMG has reported negative operating cash flow of $0.49m and $2.41m respectively in each of FY19 and
FY20. This has continued in FY21, with TMG recently reporting negative operating cash flow of $3.54m for the 12 months to JunQ,
2021.

The most recent Quarterly Cash Flow report (JunQ21), showed closing cash reserves of ~$4.10m (after $3.45m was raised in Jun
2021). This represents approximately 2.7 quarters of funding available, based on the rate of negative operating cash flow reported
in the period ($1.52m).

These cash reserves are unlikely to be adequate funding for the company in the medium term to continue its current exploration,
evaluation and resource development activities at Lake Throssell and other prospects. Accordingly, it is expected that the company
will need to again raise capital sometime over the next 6-12 months.
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Capital Management

In the IPO in Oct 2019, TMG raised $4.5m (before costs) through the issue of 22.50m new shares at $0.20 each. These shares
also included 11.25m attached listed options issued free on the basis of 1 option for every 2 shares subscribed. TMG intended to
apply the funds raised from the IPO, together with prior cash reserves ($0.30m), to exploration and project evaluation, corporate
costs and working capital over the first two years following admission to the ASX.

However, further capital of $3.07m was raised in Oct 2020 through a rights issue of 16.57m new shares at $0.14 each with 8.29m
attached options at $0.25 strike price, and then a top-up placement of 5.33m shares at $0.14 each with 2.67m attached options at
$0.25 strike price. Proceeds have been used largely for expenditure on exploration, resource development, project evaluation and
general working capital.

In Jun 2021, TMG raised additional capital of $3.45m (before costs) through a 2-for-5 rights issue of 32.0m new shares and follow-
up placement of 2.5m shares both at $0.10 each. The raising also included the issue of 17.25m attached options with $0.20 strike
price on the basis of 1 option for every 2 shares issued. Funding raised from the rights issue is intended to progress the Lake
Throssell project in the medium term, including:

• Work on upgrading of the Lake Throssell Inferred Resourced to Indicated Resource.

• Completion of Scoping Study on Lake Throssell (to be followed by Feasibility Studies).

• Continued project studies to evaluate the process flow sheet design for Lake Throssell and base-line environmental studies
required for the project approvals process.

• General operating expenses and working capital

The current capital structure includes no debt, as at Dec 2020. However, there are $0.04m of lease liabilities largely relating to
office premises.

Apart from the capital raisings noted above, TMG also issued 5.26m new shares at $0.20 each as part consideration to the vendors
of its former JV partner K2O Minerals which it acquired as part of the IPO process. The remaining consideration for the K2O
acquisition was through the issue of 4.24m Vendor Performance Shares. The Performance shares will progressively covert to
ordinary shares upon certain milestones, including completion of a successful Scoping Study (within 2 years of IPO) and Feasibility
Study (within 3 years of IPO) relating to one or more of TMG’s tenements acquired via the K2O acquisition.

TMG also issued 0.12m shares in Oct 2020 to acquire Exploration Licence E38/3437, an addition to the tenement holdings forming
part of the Lake Rason project.

In total, issued shares numbered 80.00m as at Dec 2020 (c.f. 57.99m immediately post IPO). Following the Jun 2021 rights issue
noted above, the current total shares on issue is estimated at 114.51m.

There is also ~74.09m options and performance shares on issue, which increase the potential share count to 188.60m. The diluted
share count does not include potential additional future rights issues to fund the company’s ongoing activities until production starts,
which will likely also comprise part equity funding for project construction costs.

Securities held by Directors are escrowed for a period of 24 months from the date of the IPO, other than 1.45m shares issued to the
Managing Director under the company’s Loan Funded Plan and those subscribed for by Directors in the IPO. This results in a total
of 17.79m shares being under escrow until 3 Oct 2021.

TMG has not paid a dividend since listing, given the non-producing stage of the company’s life cycle and resulting cash flow
position over this period. No dividends are expected to be paid until TMG commences production in around 3-5 years.

Project Forecasts

TMG is currently undertaking a Scoping Study on the Lake Throssell project, which should be completed by late 3Q 2021.
Thereafter, it will also seek to do a Pre-Feasibility Study and Definitive Feasibility Study before reaching Final Investment Decision.
Until these studies are completed, investors have limited information on which to assess project economics.

However, most of the peer potash projects in Australia are well advanced relative to TMG’s current stage of development. These
projects accordingly can provide a useful reference to help estimate key project parameters for TMG, pending the outcome of the
aforementioned studies.

We have modelled the Lake Throssell project based on operational and financial estimates and assumptions developed by
reference to other current potash projects. We are not including Lake Rason in our forecast for TMG at this stage, pending greater
certainty about its potential to become part of the planned production hub at Lake Throssell. The chart below provides a summary
of our forecasts.
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It is important to note that our forecasts are based on a number of assumptions, which could vary significantly in nature,
timing and magnitude from the estimates we have adopted. Accordingly there is naturally a high level of uncertainty
surrounding our forecasts. TMG is still in relatively early stages of project development, and accordingly project forecasts
should be treated with caution.

Fig. 13 – TMG Lake Throssell project forecasts

Source: CCR and company data

Key forecast assumptions include:

• TMG reaches FID by mid-2023, with the majority of construction competed in FY24.

• Total SOP resources of 14.3Mt at 10.4 kg/m3 SOP equivalent, in line with the current Indicated and Inferred Resource estimate
for Lake Throssell. The Inferred Resource at Lake Rason and Lake Throssell Exploration Target are not included at this point,
nor is any future resource development at Lake Yeo. These prospects provide potential future upside, but remain significantly
uncertain.

• Project life of 50 years.

• Opening production of ~150ktpa of SOP, commencing in FY25. We assume production is upgraded to ~200ktpa after 5 years
(FY30) and again after a further 5 years to reach a sustainable level of ~250ktpa from FY35.

• SOP price (FY21) of US$500/t FOB Fremantle, plus a price premium of US$60/t to reflect the unique properties of TMG’s potash
product likely to attract a price premium (e.g. high grade, low impurities and chloride content).

• AUD / USD exchange rate of $0.75 throughout the project life.

• Operating expenses (C1 cash costs) of ~A$325/t (FY21), with unit cost inflation of ~2.0% CAGR.
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Valuation

We have also completed a DCF valuation for TMG, based on our project forecasts for Lake Throssell. The valuation is presented in
the chart below, and arrives at an equity value of $0.40 per TMG share.

We expect there is future upside to our valuation as project development continues, certainty increases and the project de-risks.
This will likely see a lower discount rate applied in our DCF. In addition de-risking is expected to drive a higher share price, which
may result in considerably fewer shares being issued to finance construction, and consequently less dilution.

Again, it is important to note that our valuation is based on a number of assumptions, including the forecast assumptions
documented above, which could vary significantly from the estimates we have adopted. Accordingly, there is naturally a
high level of uncertainty surrounding any valuation at this early stage of a project’s life cycle, and our valuation should be
treated with caution.

Fig. 14 – DCF Valuation of TMG

Source: CCR and company data

In addition to the assumed valuation inputs shown above, the following key assumptions are made:

• Initial capital costs related to construction of evaporation ponds, processing plant and other project infrastructure is ~$230m.

• Initial construction costs are financed by project debt of ~$138m (60%) and new equity of ~$92m (40%) comprising ~968m
shares issued at $0.095 each.

• The assumed production upgrades require additional capital investment of ~$40m in each of FY29 and FY34.  This capex is
financed from operating cash flow and/or debt facilities.

• Net working capital investment of ~$30m on commencement of initial production, followed by incremental working capital
investment of ~$15m concurrent with each production upgrade in FY30 and FY35.

• Initial dividend payout ratio of 75%, rising to >90% on the assumption that TMG will not be conducting any major exploration
activities beyond its current projects. If such activities are pursued, the payout ratio is likely to be materially lower.
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Peer valuation comps

In addition to the DCF valuation, we have also compared TMG’s current market valuation to the peer group of Australian brine
hosted SOP projects on the basis of Enterprise Value (EV) to SOP Resource size. The results are presented in the chart below. It is
evident TMG is trading at an EV/Resource multiple that is at the lower end of the peer group. Unsurprisingly, the companies with
projects that are relatively more progressed tend to trade at significantly higher multiples, reflecting reduced risks and greater
investor certainty.

Fig. 15 – Peer Valuation Comps

Source: CCR and company data
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Appendices

Appendix 1: Board of Directors

Keren Paterson

BEng (Mining), MBA (Economics), AdvDip (Corporate Governance), FAusIMM, MAICD

Managing Director and CEO

Ms Paterson is an externally recognised mining industry leader with more than 20 years’ international experience spanning
the entire mining value chain. She has led successful exploration discoveries, feasibility studies, mine development,
operations management, and M&A across numerous operations in precious, base, energy and agricultural minerals.

Ms Paterson is a Mining Engineer from the Western Australian School of Mines, holds an MBA in economics and was a
finalist in the 2020 Outstanding Woman In Resources Award and was previously the Telstra Young Business Woman of the
Year for WA. She was the former founding managing director and CEO of a successful ASX listed exploration company.

Ms Paterson holds a WA First Class Mine Manager’s Certificate and is a Fellow of the Australasian Institute of Mining and
Metallurgy and a Member of the Australian Institute of Company Directors. She is also a director of the Association of Mining
and Exploration Companies (AMEC).

Michael Ralston

BComm, CIMA

Non-Executive Chairperson

Mr Ralston is an experienced mining executive (previously undertaking roles as chairman, managing director and chief
financial officer) having worked for four junior ASX-listed resource companies over the last 13 years. In April 2017 he
resigned as Managing Director of Balamara Resources having led its development from a start-up in 2011 to a substantial
pre-production company, via the acquisition and development of three significant coal projects in southern Poland.

Prior to Balamara, Mr Ralston was CFO of Kangaroo Resources taking the company from a listed shell to a market
capitalisation of over A$600 million over a 2-year period before the company’s trade sale to a leading international producer.
He has extensive experience in developing several junior resource companies through IPOs and beyond on the ASX, AIM
and LSE and he has worked as a senior executive across a broad range of industries in Australia, Africa and the UK over
the last 25 years.

William Bent

BSc (Chem Eng), MBA

Non-Executive Director

Mr Bent has 25 years’ international experience in resources and corporate advisory. He is a Director of Mainsheet Capital
and was the Managing Director of Chalice Gold from 2012 to 2014 where he led the acquisition of exploration and
development projects for the company. Prior to Chalice, he was Chief Development Officer at Mirabela Nickel for 3 years, as
part of the operational ramp-up and the refinancing and restructuring team. His advisory experience includes 10 years in
strategy and M&A for the mining resources and utility sectors in both Australia and UK.



Monday, 16 August 2021

RESEARCH REPORT

Page 27 of 31

Trigg Mining (TMG)
Sustainable sulphate of potash projects to help secure global food production

Mr Bent started his career as a metallurgist for AngloGold in South Africa before moving to Genesis Oil & Gas Consultants
as a process engineer, during which time he became a Chartered Engineer with the Institute of Chemical Engineers (UK).

Rod Baxter

B.Sc. (Hons), Ph.D, MBA

Non-Executive Director

Mr Baxter is an experienced Executive, with extensive international and multi-sector experience. His leadership roles include
Managing Director of listed, private, and family-owned companies, and he has operated and led businesses across a
number of different industry sectors in Australia and internationally, including mining and resources, engineering and
construction, and manufacturing.

He was most recently the Managing Director of pipeline technology company, Long Pipes Limited. Previous roles include
Managing Director of engineering and construction services company, Calibre Group Limited, Managing Director of
diversified resources company, Consolidated Minerals Limited, and Divisional Director with Anglo American Platinum
Limited.

Mr Baxter has held non-executive board positions on public company boards and is an experienced chair and member of
board sub-committees. He is currently a board director of three private companies.
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Trigg Mining  (TMG:$0.10)

Valuation data Segments ($m)
Year ending Jun 2019 2020 2021f 2022f 2023f Year ending Jun 2019 2020 2021f 2022f 2023f

EPS (c)  (3.6)  (6.1)  (3.2)  (3.3)  (3.4) Mineral Exploration 0.3 0.0 0.0 0.0 0.0

P/E ratio (x)  (2.7)  (1.6)  (3.0)  (2.9)  (2.8) Mineral Production 0.0 0.0 0.0 0.0 0.0

P/E relative Other 0.0  (0.0) 0.0 0.0 0.0

EPS growth (%) 70.0% -47% 3% 4.2% Corporate 0.0 0.2 0.2 0.2 0.2

Sales revenue 0.3 0.2 0.2 0.2 0.2

EV / EBIT (x) 0.0  (1.6)  (1.5)  (1.5)  (1.4) Mineral Exploration  (0.4)  (2.2)  (2.5)  (2.5)  (2.6)

EV / EBITDA (x) 0.0  (1.6)  (1.6)  (1.5)  (1.5) Mineral Production 0.0 0.0 0.0 0.0 0.0

Other 0.0 0.0 0.0 0.0 0.0

CFPS (c)  (1.6)  (4.2)  (3.1)  (3.2)  (3.3) Corporate  (0.7)  (1.3)  (1.1)  (1.2)  (1.2)

Price / CF (x) 0.0  (2.3)  (3.1)  (3.0)  (2.9) EBITDA  (1.1)  (3.5)  (3.6)  (3.7)  (3.7)

DPS (c) 0.0 0.0 0.0 0.0 0.0

Yield (%) 0.0% 0.0% 0.0% 0.0% 0.0% Cashflow ($m)
Franking (%) 0% 0% 0% 0% 0% Year ending Jun 2019 2020 2021f 2022f 2023f

EBIT  (1.1)  (3.5)  (3.7)  (3.8)  (3.9)

NTA per share $0.00 $0.03 $0.05 $0.02 $0.01 Net interest paid 0.0 0.0 0.1 0.0  (0.0)

Pr / NTA 38.1 2.8 2.0 4.8 9.7 Dep’n and amort’n 0.0 0.0 0.1 0.1 0.1

Tax paid 0.0 0.0 0.0 0.0 0.0

Dividends from assoc 0.0 0.0 0.0 0.0 0.0

Profit and loss ($m) Gross cash from op’n  (1.1)  (3.5)  (3.5)  (3.6)  (3.8)

Year ending Jun 2019 2020 2021f 2022f 2023f (Inc) / dec in w k’g cap  (0.2) 0.0 0.0  (0.0)  (0.0)

Sales revenue 0.3 0.2 0.2 0.2 0.2 Other 0.8 1.1  (0.0) 0.0 0.0

     growth over pcp 0.0% -43% 3% 2% 2.0% Operating cashflow  (0.5)  (2.4)  (3.5)  (3.6)  (3.8)

EBITDA  (1.1)  (3.5)  (3.6)  (3.7)  (3.7) Investing cashflows

Dep’n and amort’n 0.0  (0.0)  (0.1)  (0.1)  (0.1) Capital expenditure 0.0  (0.0)  (0.1)  (0.1)  (0.1)

EBITAg  (1.1)  (3.5)  (3.7)  (3.8)  (3.9) Asset sales 0.0 0.0 0.0 0.0 0.0

Goodw ill amortisation 0.0 0.0 0.0 0.0 0.0 Investments / Divestments 0.0 0.0 0.0 0.0 0.0

EBIT  (1.1)  (3.5)  (3.7)  (3.8)  (3.9) Other 0.0 0.0  (0.3)  (0.4) 0.5

     growth over pcp #DIV/0! 226% 5% 2% 2% Financing cashflows

Net interest expense 0.0 0.0 0.1 0.0  (0.0) Equity raised 0.4 4.2 6.5 0.0 0.0

Pre-tax profit  (1.1)  (3.5)  (3.7)  (3.8)  (3.9) Dividends paid 0.0 0.0 0.0 0.0 0.0

Tax 0.0 0.0 0.0 0.0 0.0 Chg in loans 0.0 0.0 0.4 0.5 2.8

     Effective tax rate 0.0% 0.0% 0.0% 0.0% 0.0% Other non-op  f low s 0.0 0.0 0.3 0.0 0.0

Preference dividends 0.0 0.0 0.0 0.0 0.0 Net chg in cash  (0.1) 1.8 3.3  (3.6)  (0.6)

Minorities 0.0 0.0 0.0 0.0 0.0

Share of assoc 0.0 0.0 0.0 0.0 0.0

CCR adjustments 0.0 0.0 0.0 0.0 0.0 Balance sheet ($m)
CCR adj profit  (1.1)  (3.5)  (3.7)  (3.8)  (3.9) Year ending Jun 2019 2020 2021f 2022f 2023f

Cash 0.0 1.8 5.1 1.5 0.8

Reported profit (pre abn)  (1.1)  (3.5)  (3.7)  (3.8)  (3.9) Receivables 0.0 0.0 0.0 0.0 0.0

Abn / extra’s (after tax) 0.0 0.0 0.0 0.0 0.0 Inventories 0.0 0.0 0.0 0.0 0.0

Reported net profit  (1.1)  (3.5)  (3.7)  (3.8)  (3.9) Other 0.0 0.0 0.0 0.0 0.0

Current assets 0.1 1.9 5.2 1.5 0.9

Net PPE 0.0 0.1 0.0 0.0 0.1

Profitability ratios Investments 0.0 0.0 0.0 0.0 0.0

Year ending Jun 2019 2020 2021f 2022f 2023f Goodw ill 0.0 0.0 0.0 0.0 0.0

EBITDA / sales (%) -349% -2009% -1994% -1994% -1995% Other intangibles 0.0 0.0 0.0 0.0 0.0

EBITAg / sales (%) -349% -2016% -2064% -2069% -2074% Other 0.0 0.0 0.3 0.7 0.2

EBIT / sales (%) -349% -2016% -2064% -2069% -2074% Non-current assets 0.0 0.1 0.4 0.8 0.3

Return on assets (%) -1434% -182% -66% -165% -342% Total assets 0.1 1.9 5.5 2.3 1.1

Return on equity (%) 772% -208% -75% -336% 140%

Dividend cover (x) 0.0 0.0 0.0 0.0 0.0 Debt 0.0 0.1 0.5 1.0 3.8

Payables 0.2 0.1 0.1 0.1 0.1

Other 0.0 0.0 0.0 0.0 0.0

Liquidity and leverage ratios Total liabilities 0.2 0.2 0.6 1.1 3.9

Year ending Jun 2019 2020 2021f 2022f 2023f Equity / reserves 9.4 14.7 21.6 21.6 21.6

Net debt / (cash) ($m)  (0.0)  (1.8)  (4.6)  (0.5) 3.0 Retained profits  (9.5)  (13.0)  (16.7)  (20.4)  (24.4)

Debt / equity (%) 0.0% 0.0% 0.1% 0.9% -1.4% Total s/h funds  (0.1) 1.7 4.9 1.1  (2.8)

Net debt / equity (%) 0.4% -1.0% -0.9% -0.4% -1.1% Minorities 0.0 0.0 0.0 0.0 0.0

Interest cover (x) Total funds emp. 0.1 1.9 5.5 2.3 1.1

Model summary as at 16/8/21
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Corporate Connect Research Pty Ltd Independent Research Report Disclaimer

General disclaimer and copyright

This report (“report” or “Research”) has been commissioned by the Company the subject of this report (“Company”) and prepared
and issued by Joh Snyman (AR number 1283725) of Corporate Connect Research Pty Ltd (“Corporate Connect Research”) (ABN
95 640 464 320 – Corporate Authorised Representative (1281982) of Australian Financial Services Licence (AFSL) Number
488045) in consideration of a fee payable by the Company. Corporate Connect Research may be paid additional fees for the
provision of additional services to the Company but Corporate Connect Research is not remunerated for any investment banking or
similar services. Corporate Connect Research never accepts payment in stock, options or warrants for any of its services.

Where Corporate Connect Research has been commissioned to prepare content and receives fees for its preparation, fees are paid
upfront in cash and NO part of the fee, compensation or employee remuneration paid will either directly or indirectly impact the
content provided.

Accuracy of content:

All information used in the publication of this report has been compiled from publicly available sources that are believed to be
reliable, however Corporate Connect Research does not guarantee the accuracy or completeness of this report and have not
sought for this information to be independently verified.

Opinions contained in this report represent those of the Analyst of Corporate Connect Research (Joh Snyman) at the time of
publication.

The analyst has received assistance from the Company in preparing this document. The Company has provided the analyst with
access to senior management and information on the Company and industry. The Analyst does not hold an economic interest in the
securities covered in this report or other securities issued by the subject issuer.

From time to time, Corporate Connect Research’s representatives or associates may hold interests, transact or hold directorships
in, or perform paid services for, companies mentioned in this report. Corporate Connect Research and its associates, officers,
directors and employees, may, from time to time hold securities in the companies referred to in this report and may trade in those
securities as principal and in a manner which may be contrary to recommendations mentioned in this report.

As part of due diligence, the analyst has independently and critically reviewed the assistance and information provided by the
Company to form the opinions expressed in the report. However, due diligence site visits have not been undertaken at this time.
Care has been taken by the analyst to maintain objectivity in preparing this report and making any recommendation. The analyst is
responsible for ensuring that this report accurately reflects his or her view of the matters set out in it and that it was prepared in an
independent manner.

Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future
results and estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other
factors which may cause the actual results, performance or achievements of their subject matter to be materially different from
current expectations. This report is prepared as at the date stated in it, and to the maximum extent permitted by law, Corporate
Connect Research (on its own behalf and on behalf of the analyst) disclaims any responsibility to inform any recipient of this report
of any matter that subsequently comes to its notice which may affect any of the information contained in this report.

Exclusion of liability:

To the fullest extent allowed by law, Corporate Connect Research (on its own behalf and on behalf of the analyst) shall not be liable
to any person for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by
you or any other person arising out or in connection with the access to, use of or reliance on any information contained in this
report.

No guarantees or warranties regarding accuracy, completeness or fitness for purpose are provided by Corporate Connect
Research (on its own behalf and on behalf of the analyst), and under no circumstances will any of Corporate Connect Research’s
analysts, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential,
caused by reliance on or use of the content.
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General Advice Warning

This report and any other Research must not be construed as personal advice or recommendation nor as an inducement to trade
the report’s named company or any other security. Corporate Connect Research encourages investors to seek independent
financial advice regarding the suitability of investments for their individual circumstances and recommends that investments be
independently evaluated. Investments involve risks and the value of any investment or income may go down as well as up.
Investors may not get back the full amount invested. Past performance is not indicative of future performance. Estimates of future
performance are based on assumptions that may not be realised. If provided, and unless otherwise stated, the closing price
provided is that of the primary exchange for the issuer’s securities or investments. The information contained within the Research is
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